










MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30TH JUNE 2007

2007 2007 2006 2006
Group Parent Group Parent 

INCOME $ $ $ $ 
Research Grants 1,492,243     1,495,283       1,277,204    1,277,204       
Interest Received 41,993          41,991            7,644           7,644              
Patron Contributions 80,000          70,000            70,000         70,000            
Other Income 21,445          21,445            18,871         18,871            
Total Income 1,635,681     1,628,719       1,373,719    1,373,719       

Less Expenses
Personnel 788,376        788,376          717,898       717,898          
Research Project Costs 275,179        275,179          286,790       286,790          
Dissemination Expenses 23,999          23,999            16,989         16,989            
Audit Fees 4,535            4,535              4,000           4,000              
Depreciation 33,555          33,555            31,012         31,012            
Foreign Exchange Loss 2,802            2,802              297              297                  
Loss on Sale 1,526            1,526              750              750                  
Rent & Outgoings 31,223          31,223            29,400         29,400            
Other Operating Expenses 143,568        143,567          93,178         93,178            
Total Operating Expenses 1,304,763     1,304,762       1,180,314    1,180,314       

Other Expenses
Contributions to Motu Research - 61,054            - -
and Education Foundation

Total Expenses 1,304,763     1,365,816       1,180,314    1,180,314       

NET SURPLUS/ (DEFICIT) 330,918        262,903          193,405       193,405          

Transfer from/(to) Motu Endowment Fund 1,046            1,046              (16) (16)

NET SURPLUS/(DEFICIT) TRANSFERRED $331,964 $263,949 $193,389 $193,389
TO ACCUMULATED FUNDS

This Statement is to be read in conjunction with the Notes to the Financial Statements.
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MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
STATEMENT OF MOVEMENTS IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2007

2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $
Net Surplus/(Deficit) 331,964     263,949 193,388     193,388    

Motu Endowment Fund (1,046) (1,046) 16              16             

Total recognised revenue & expenses 330,918     262,903 193,404     193,404    

EQUITY AT START OF YEAR 357,775     357,775 164,371     164,371    

EQUITY AT END OF YEAR $688,693 $620,678 $357,775 $357,775

This Statement is to be read in conjunction with the Notes to the Financial Statements.
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MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
STATEMENT OF FINANCIAL POSTION
FOR THE YEAR ENDED 30TH JUNE 2007

Note 2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $
CURRENT ASSETS
Bank and Cash 4 720,531 659,476 366,644 366,644
Accounts Receivable 278,582 281,622 247,509 247,509
Accrued Income 24,439 24,439 -
Prepayments 7,901 7,901 6,639 6,639
Work in Progress 53,787 53,787 49,305 49,305
Total Current Assets 1,085,240 1,027,225 670,097 670,097

CURRENT LIABILITIES
Accounts Payable 49,869 79,869 106,615 106,615
Accrued Expenses 75,755 75,755 68,603 68,603
Income Received in Advance 348,852 328,852 197,850 197,850
Total Current Liabilities 474,476 484,476 373,068 373,068

WORKING CAPITAL 610,764 542,749 297,029 297,029

NON-CURRENT ASSETS
Plant, Property & Equipment 5 77,929 77,929 60,746 60,746
Total Non-Current Assets 77,929 77,929 60,746 60,746

NET ASSETS / (LIABILITIES) $688,693 $620,678 $357,775 $357,775

Represented by;
Accumulated Funds 688,693 620,678 356,729 356,729
Motu Endowment Fund - - 1,046 1,046

EQUITY $688,693 $620,678 $357,775 $357,775

On behalf of the Board;

Director Trustee

Date

This Statement is to be read in conjunction with the Notes to the Financial Statements.
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MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2007

1. STATEMENT OF ACCOUNTING POLICIES

Motu Economic & Public Policy Research Trust is a charitable trust registered under the Charitable  
Trusts Act 1957.  The financial statements have been prepared in accordance with the Financial  
Reporting Act 1993. 

Consolidated Financial Statements

The consolidated group financial statements comprise the following entities: Motu Economic & Public  
Policy Research Trust ("Trust") and Motu Research & Education Foundation ("Foundation").  The  
purchase method of consolidation whereby all inter-entity transactions and balances are eliminated, is  
used. 
Motu Research and Education Foundation was incorporated on 8 September 2006 and commenced  
operation in May 2007. 
The Foundation is controlled by the Trust as defined by FRS37 and so has been consolidated in  
accordance with this financial reporting standard. 
The results and financial position of Motu Research and Education Foundation have been included in  
the financial statements of Motu Economic & Public Policy Research Trust for the first time. 

Measurement Base

The general accounting principles recommended by the New Zealand Institute of Chartered  
Accountants for the measurement and reporting of profits and financial position on a historical cost  
basis have been followed. 

Specific Accounting Policies

The following specific accounting policies which materially affect the measurement of financial  
performance and the financial position have been applied: 

(a) Differential Reporting

Under Paragraph 4.23 of the Financial Reporting Act 1993, Motu Economic & Public Policy  
Research  Trust Group qualifies for differential reporting as it is not publicly accountable and it is  
small. Motu Economic & Public Policy Research Trust Group has taken advantage of all available  
differential reporting exemptions except GST, the statements are presented exclusive of GST. 

(b) Revenue Recognition Policy
Income is recognised progressively as work is completed.

(c) Patron Income
Patron income is recognised in the period of patronage.

(d) Fixed Assets & Depreciation
The entity has the following classes of fixed assets;

Furniture & Fittings 11.4 - 60%
Office Equipment 26 - 60%

All fixed assets are recorded at cost less accumulated depreciation. 

Depreciation of the assets has been calculated using up to the maximum rates permitted by the  
Income Tax Act 1994. 
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MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2007

  
        (e)   Foreign Currencies

Transactions denominated in foreign currencies are converted at the exchange rate prevailing at  
the transaction date. Foreign currency receivables and payables are converted at exchange rates  
prevailing at balance date. Foreign exchange gains or losses are included as income or expenses  
respectively in the Statement of Financial Performance. 

(f) Goods & Services Tax
These financial statements have been prepared on a GST exclusive basis except for accounts  
receivable and accounts payable which include GST as applicable. 

(g) Income Tax
Motu Economic & Public Policy Research Trust and Motu Research and Education Foundation  
have been granted charitable status and are therefore exempt from income tax. 

(h) Leased Assets
Operating Leases
Operating leases are those where all the risks and benefits are substantially retained by the 
lessor. 
 Lease payments are expensed in the periods the amounts are payable. 

(i) Receivables
Receivables are stated at their estimated realisable value. Bad debts are written off in the year in  
which they are identified. 

Changes in Accounting Policies
There have been no changes in accounting policies. All policies have been applied on bases  
consistent with those used in previous years. 

2. AUDIT
These financial statements have been subject to audit, please refer to Auditor's Report.

3. CONTINGENT LIABILITIES AND COMMITMENTS
At balance date there are no known contingent liabilities or commitments (2006:$0). Motu Economic &  
Public Policy Research Trust Group has not granted any securities in respect of liabilities payable by  
any other party whatsoever. 

4. BANK AND CASH 

The Trust has an overdraft limit of $50,000 with ANZ National Bank Limited. The interest rate at balance 
date was 11.80%.  This overdraft facility is secured by way of a guarantee limited to $110,000 from 
Norman L Meehan. 
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2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $
National Bank - 00 58,332 58,332 97,549 97,549
National Bank - 25 300,910 300,910 268,043 268,043
National Bank - 1000 - - 1,046 1,046
National Bank - USD 28 28 - -
National Bank - 00 60,000 - - -
National Bank - 02 1,055 - - -
Petty Cash 206 206 6 6
National Bank Term Deposit 300,000 300,000 - -

TOTAL BANK AND CASH $720,531 $659,476 $366,644 $366,644



MOTU ECONOMIC & PUBLIC POLICY RESEARCH
TRUST GROUP
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH JUNE 2007

5. FIXED ASSETS 

  6. DEPRECIATION EXPENSE 

7. OPERATING LEASE COMMITMENTS

8. SUBSIDIARY ENTITY & RELATED PARTY

The subsidiary entity is Motu Research and Education Foundation.  The Foundation is a Charitable  
Trust settled on 8 September 2006.  Under FRS37, the Foundation is deemed to be controlled by the  
Trust and therefore is consolidated with the Trust's financial results. 
The Trust periodically invoices the Foundation for its share of common overheads.  The Trust has also 
made contributions to the Foundation and has a payable owing to the Foundation of $30,000 at year 
end. 
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2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $
Lease of premises at Level 1, 
93 Cuba Street, Wellington
Within 1 Year 32,000 32,000 16,333 16,333
1-2 Years 32,000 32,000 - -
2-5 Years 18,667 18,667 - -

$82,667 $82,667 $16,333 $16,333

2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $
Furniture & Fittings 3,833 3,833 2,783 2,783
Office Equipment 29,722 29,722 28,229 28,229

$33,555 $33,555 $31,012 $31,012

Photocopier Lease
Within 1 Year 4,080 4,080 3,644 3,644
1-2 Years 4,080 4,080 3,644 3,644
2-5 Years 12,240 12,240 8,199 8,199

$20,400 $20,400 $15,487 $15,487

2007 2007 2006 2006
Group Parent Group Parent 

$ $ $ $

Furniture & Fittings
At Cost 35,209 35,209 25,649 25,649
Less Accumulated Depreciation 13,616 13,616 10,158 10,158

$21,593 $21,593 $15,491 $15,491

Office Equipment
At Cost 196,593 196,593 174,995 174,995
Less Accumulated Depreciation 140,257 140,257 129,740 129,740

56,336 56,336 45,255 45,255
$77,929 $77,929 $60,746 $60,746
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MOTU: ECONOMIC & PUBLIC POLICY RESEARCH 
TRUST GROUP 
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30TH JUNE 2007 
             

9. RECLASSIFICATION OF COMPARATIVES 

Comparative Balances have been reclassified as follows: 

Statement of Financial Performance

Research Grants
NZ Research Grants 575,110
Overhead Recovery 702,094
Total $1,277,204

Cost of Sales is reclassified to:
Research Project Costs 286,790
Personnel 49,055
Dissemination Expenses 16,237
Total $352,082

Personnel
Cost of Sales 49,055
Personnel 668,843
Total $717,898

Dissemination Expenses
Cost of Sales 16,237
Conference Expenses 752
Total $16,989

Other Operating Expenses
Building Expenses 10,584
Communication 21,926
General Expenses 30,361
Insurance 10,067
Legal Fees 2,603
Professional Fees 1,365
Travel 16,273
Total $93,179

Statement of Financial Position

Bank and Cash
Bank Accounts 366,638
Cash 6
Total $366,644
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MOTU ECONOMIC AND PUBLIC POLICY RESEARCH
Level 1,  93 Cuba Street, PO Box 24390, Wellington

Ph: 64 4 939 4250  Fax: 64 4 939 4251  

email: info@motu.org.nz

www.motu.org.nz




