








Motu Economic and Public Policy Research Trust Group
Statement of Financial Performance for the Year Ended 30 June 2008

2008 2008 2007 2007
Group Parent Group Parent
INCOME $ $ $ $
Research Grants 1,920,334 1,920,334 1,492,243 1,495,283
Interest Received 64,887 60,395 41,993 41,991
Patron Income and Donations 172,385 2,385 80,000 70,000
Other Income 22,230 22,230 21,445 21,445
Total Income 2,179,837 2,005,344 1,635,681 1,628,719
LESS EXPENSES
Personnel 880,031 880,031 788,376 788,376
Research Project Costs 722,699 722,699 275,179 275,179
Dissemination Expenses 12,221 [1,211 23,999 23,999
Audit Fees 10,840 10,840 4,535 4,535
Depreciation 49,157 49,157 33,555 33,555
Foreign Exchange Loss 255 255 2,802 2,802
Loss on Sale (387) (387) 1,526 1,526
Rent and Outgoings 40,626 40,626 31,223 31,223
Other Operating Expenses 167,104 157,442 143,568 143,567
Total Operating Expenses 1,882,546 1,871,874 1,304,763 1,304,762
TOTAL EXPENSES 1,882,546 1,871,874 1,304,763 1,365,816
NET SURPLUS/(DEFICIT) 297,291 133,470 330918 262903
Transfer from/(to) Motu Endowment Fund 0 0 1,046 1,046

NET SURPLUS/(DEFICIT) TRANSFERRED TO ACCUMULATED $297,291 $133,470 $331,964 $263,949
FUNDS

This Statement is to be read in conjunction with the Notes to the Financial Statements



Motu Economic and Public Policy Research Trust Group
Statement of Movements in Equity for the Year Ended 30 June 2008

Net Surplus/(Deficit)

Motu Endowment Fund

Total Recognised Revenues and Expenses

EQUITY AT START OF YEAR

EQUITY AT END OF YEAR

This Statement is to be read in conjunction with the Notes to the Financial Statements

2008 2008 2007 2007
Group Parent Group Parent
$ $ $ $
297,291 133,470 331,964 263,949
0 0 (1,046) (1,046)
297,291 133,470 330,918 262,903
688,693 620,678 357,775 357,775

$985,984

$754,148

$688,693

$620,678




Motu Economic and Public Policy Research Trust Group
Statement of Financial Position as at 30 June 2008

Note 2008 2008 2007 2007
Group Parent Group Parent
CURRENT ASSETS $ $ $ $
Bank and Cash 4 1,198,986 959,635 720,531 659,476
Accounts Receivable 224426 224426 278,582 281,622
Accrued Income 0 0 24,439 24,439
Prepayments 0 0 790l 7901
Work in Progress 53,764 53,764 53,787 53,787
Total Current Assets 1,477,175 1,237,825 1,085,240 1,027,225
CURRENT LIABILITIES
Accounts Payable 244,175 300,338 49,869 79,869
Accrued Expenses 64,014 64,014 75,755 75,755
Income Received in Advance 288,377 278,377 348,852 328,852
Total Current Liabilities 596,567 642,730 474,476 484,476
WORKING CAPITAL 880,609 595,095 610,764 542,749
NON-CURRENT ASSETS
Plant, Property and Equipment 5 105,375 105,375 77929 77929
Total Non-current Assets 105,375 105,375 77929 77929

NET ASSETS/(LIABILITIES) $985,984 $700,470 $688,693 $620,678

Represented by;
Accumulated Funds 985,984 700,470 688,693 620,678

Motu Endowment Fund - - - _

EQUITY $985,984 $700,470 $688,693 $620,678

On behalf of board;

Director:
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This Statement is to be read in conjunction with the Notes to the Financial Statements



Motu Economic and Public Policy Research Trust Group

Notes to and Forming Part of the Financial Statements for the Year Ended
30 June 2008

|. STATEMENT OF ACCOUNTING POLICIES

Motu Economic and Public Policy Research Trust is a charitable trust registered under the Charitable
Trusts Act 1957. These financial statements have been prepared in accordance with the Financial
Reporting Act 1993.

Consolidated Financial Statements

The consolidated group financial statements comprise the following entities: Motu Economic and Public
Policy Research Trust (“Trust”) and Motu Research and Education Foundation (“Foundation”). The
purchase method of consolidation, whereby all inter-entity transactions and balances are eliminated, is
used. Motu Research and Education Foundation was incorporated on 8 September 2006 and commenced
operation in May 2007. The Foundation is controlled by the Trust as defined by FRS37 and so has been
consolidated in accordance with the financial reporting standard.

Measurement Base
The general accounting principles recommended by the New Zealand Institute of Chartered Accountants
for the measurement and reporting of profits and the financial position on a historical cost basis have been

followed.

Specific Accounting Policies
The following specific accounting policies which materially affect the measurement of financial
performance and the financial position have been applied:

(a) Differential Reporting

Under Paragraph 4.23 of the Financial Reporting Act 1993, Motu Economic and Public Policy
Research Trust qualifies for differential reporting as it is not publicly accountable and it is small.
Motu Economic and Public Policy Research Trust has taken advantage of all available differential
reporting exemptions except GST; the statements are presented exclusive of GST.

(b) Revenue Recognition Policy

Income is recognised progressively as work is completed.

(c) Patron Income

Patron income is recognised in the period of patronage.

(d) Fixed Assets & Depreciation
The entity has the following classes of fixed assets;
Furniture & Fittings ~ 11.4-60%
Office Equipment 26-60%
All fixed assets are recorded at cost less accumulated depreciation.

Depreciation of the assets has been calculated using up to the maximum rates permitted by the Income

Tax Act 1994.




Motu Economic and Public Policy Research Trust Group

Notes to and Forming Part of the Financial Statements for the Year Ended
30 June 2008

(e) Foreign Currencies

Transactions denominated in foreign currencies are converted at the exchange rate prevailing at the
transaction date. Foreign currency receivables and payables are converted at exchange rates prevailing at
balance date. Foreign exchange gains and losses are included as income or expenses respectively in the
Statement of Financial Performance.

(f) Goods and Services Tax
These financial statements have been prepared on a GST exclusive basis except for accounts receivable and

accounts payable which include GST as applicable.

(g) Income Tax
Motu Economic and Public Policy Research Trust and Motu Research and Education Foundation have
been granted charitable status and are therefore exempt from income tax.

(h) Leased Assets

Operating Leases

Operating leases are those where all the risks and benefits are substantially retained by the lessor. Lease
payments are expensed in the period the amounts are payable.

(i) Receivables
Receivables are stated at their estimated realisable value. Bad debts are written off in the year in which
they are identified.

Changes in Accounting Policies
There have been no changes in accounting policies. All policies have been applied on bases consistent with
those used in previous years.

2. AUDIT

These financial statements have been subject to audit; please refer to Auditor’s Report.

3. CONTINGENT LIABILITIES

At balance date there are no known contingent liabilities (2007:$0). Motu Economic and Public
Policy Research Trust has not granted any securities in respect of liabilities payable by any other party
whatsoever.




Motu Economic and Public Policy Research Trust Group

Notes to and Forming Part of the Financial Statements for the Year Ended

30 June 2008

4. BANK AND CASH

2008 2008 2007 2007

Group Parent Group  Parent

$ $ $ $

National Bank — 00 176,180 176,180 58,332 58,332
National Bank — 025 102,143 102,143 300,910 300,910
National Bank — 1000 - - 0 -
National Bank — US $ 1 1 28 28
National Bank — 00 34,659 = 60,000 =
National Bank — 025 204,691 = 1,055 -
Petty Cash 73 73 206 206
National Bank Term Deposit 681,238 681,238 300,000 300.00
Total Bank and Cash $1,198,986 $959,635 $720,531 $659,476

The Trust has an overdraft limit of $50,000 with ANZ National Bank Limited. The interest rate at
balance date was 12.45%. This overdraft facility is secured by way of a guarantee limited to $110,000

from Norman L. Meehan.

5. FIXED ASSETS

2008 2008 2007 2007
Group Parent Group  Parent
$ $ $ $
Furniture and Fittings
At cost 39,390 39,390 35,209 35,209
Less Accumulated Depreciation 17,359 17,359 13,616 13,616
22,031 22,031 21,593 21,593
Office Equipment
At cost 266,644 266,644 196,593 196,593
Less Accumulated Depreciation 183,300 183,300 140,257 140,257
83,344 83,344 56,336 56,336
Total Fixed Assets $105,375 $105,375 $77,929 $77,929
6. DEPRECIATION EXPENSE
2008 2008 2007 2007
Group Parent Group  Parent
$ $ $ $
Furniture and Fittings 3,742 3,742 3,833 3,833
Office Equipment 45,414 45,414 29,722 29,722
Total Fixed Assets $49,157 $49,157  $33,555 $33,555




Motu Economic and Public Policy Research Trust Group

Notes to and Forming Part of the Financial Statements for the Year Ended
30 June 2008

7. OPERATING LEASE COMMITMENTS

2008 2008 2007 2007
Group Parent Group  Parent
$ $ $ $

Lease of premises at level 1, 97 Cuba Street, Wellington
Within 1 Year 85,000 85,000 32,000 32,000
1-2 Years 85,000 85,000 32,000 32,000
2-5 Years 255,000 255,000 18,667 18,667
Over 5 Years 85,000 85,000 0 0

$510,000 $510,000 $82,667 $82,667

2008 2008 2007 2007
Group Parent Group  Parent
$ $ $ $

Photocopier Lease
Within 1 Year 4,590 4,590 4,080 4,080
1-2 Years 4,590 4,590 4,080 4,080
2-5 Years 13,770 13,770 12,240 12,240

$22,950 $22,950 $20,400 $20,400

8. SUBSIDIARY ENTITY AND RELATED PARTY

The subsidiary of Motu Economic and Public Policy Research Trust (“Trust”) is Motu Research and
Education Foundation (“Foundation”). The Foundation is a Charitable Trust settled on 8 September
2006. Under FRS37, the Foundation is deemed to be controlled by the Trust and therefore is consolidated
with the Trust’s financial results.

The Trust periodically invoices the Foundation for its share of common overheads. The Trust has also
made contributions to the Foundation and has a payable owing to the Foundation of $67,500 at year end.
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-oundation

The Motu Research and Education Foundation is an independent trust set up in 2006 to further
Motu’s “public good” role of contributing to public knowledge and debate on a range of public
policy issues. The Foundation seeks support from government and private sector organisations
as patrons and donors. These funds strengthen our work to build understanding and capacity for
economic and public policy research in New Zealand.
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Motu Research and Education
Foundation

Purposes

The Foundation’s purposes are to:

Commission, carry out or facilitate empirical and theoretical research into and in respect of public
policy issues of importance and relecance to New Zealand, such research being of a quality which
meets international academic standards and is suitable for publication in reputable academic
journals;

Commission summaries and critical reviews of existing published work on public policy issues so
as to make existing knowledge, infomation and research concerning issues of New Zealand public
policy more accessible in New Zealand;

Make available the results of the Trust’s work and knowledge through publication (particularly
in refereed publications), the internet, conferences, seminars, workshops, dialogue groups and
teaching;

Improve the capacity and ability of individuals, groups and institutions to carry out empirical
adn theoretical research on New Zealand public policy by such means as training, collaboration,
sponsorship of students or researchers, and development of relevant databases;

Maintain close links with international experts working on topics related to the Trust’s purpose and
collaborating with such experts;

Advance the Trust’s work and purpose by facilitating the visits of relevant international visitors; and

Create funding pools to support specific programmes of research.

Patrons and Donors
The Foundation had nine patrons in 2007/08:

Mighty River Power

Department of Labour

Department of Building and Housing
Fletcher Building

Ministry for the Environment
Ministry of Economic Development
ANZ National Bank

Aotearoa Fisheries

Telecom

The Foundation also received a generous donation from the Tindall Foundation.



Motu Foundation Financial Information

Banking, Accounting, Legal, and Insurance
Bank: National Bank of New Zealand
Accountant: Martin Jarvie PKF
Auditor: BDO Spicers (Wellington)

Legal Advisors: Chapman Tripp (Governance)
Insurance Agent: Crombie Lockwood

Thank you to Chapman Tripp for their pro bono support

Insurance Cover (at 30 June 2008)
Type of Cover Total Cover

Association Liability (joint with Motu) $1,000,000

Financial Highlights (all figures in NZ$000s)

2007-08 2006-07
Revenues New Zealand Sources 228 Revenues New Zealand Sources 71
Net Surplus 217 Net Surplus 68

Net Equity 285 Net Equity 68
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Motu Foundation Board of Trustees

The Motu Foundation is governed by a Board of Trustees, which consists of some of New Zealand’s
most distinguished business people and academics.

Current board members are:
Colin James (Chair)

Colin James is a political journalist of more than thirty-five years experience.
He has correctly forecast which party would be or would lead the government
after twelve of the past thirteen elections. Colin writes a weekly column in

the NZ Herald and a monthly column in Management Magazine and is New
Zealand correspondent for Oxford Analytica. He is a senior associate of the
Institute of Policy Studies at Victoria University of Wellington and managing
director of The Hugo Group, a forecasting panel with a membership of around
ninety medium-to-large corporates, and also makes presentations on the
strategic environment to companies, industry associations, government departments and other groups.
He has written six books and several editions of a guide to journalists covering elections. Colin has
contributed many papers to seminars, conferences and symposiums in New Zealand, Australia, Japan,
the United Kingdom and the United States and has held several university fellowships, including

JD Stout Research Fellow at Victoria University of Wellington in 1991 and inaugural New Zealand
Fellow at the Centre for Comparative Constitutional Studies at Melbourne University in 1993. He
was awarded an honorary doctorate by Victoria University of Wellington in 2008, is a fellow of the
Institute of Public Administration and a life member of the Parliamentary Press Gallery and the
Engineering, Printing and Manufacturing Union.

Roderick Carr

Rod Carr is managing director of Jade Software Corporation and a former
Deputy Governor of the Reserve Bank of New Zealand. He has a PhD

in insurance and risk management from the Wharton School, University

of Pennsylvania. He is a director of both Lyttleton Port Company Ltd

and Taranaki Investment Management Ltd; on the advisory board of the
University of Canterbury’s College of Business and Economics; and a director
of Canterbury Employers’ Chamber of Commerce. He is fellow of the New
Zealand Institute of Management and in 2006 was named NZ Hi-Tech
Company Leader of the Year. Dr Carr became a trustee of the Motu Foundation in 2007.



Keith Turner

Keith Turner was until recently chief executive of Meridian Energy. In his
35-year career, he has held a range of senior engineering and executive roles for
the major electricity providers, including the Electricity Corporation and its
predecessor, the Electricity Department. He was a member of the Transpower
Establishment Department Board, a Founding Director of M-Co, a member
of the Contact Energy Establishment Team and a member of the Market
Surveillance Committee. Dr Turner has been a trustee of the Motu Foundation
since 2007.

Steve Thompson

Steve Thompson is currently science and innovation promoter with the British
High Commission in Wellington. He was born and educated in the United
Kingdom and has an academic background in agriculture, economics and
business and extensive experience in science management. He has an Honours
degree in Agricultural Science from the United Kingdom, a Masters degree in
Economics from Canada and a PhD in Agriculture from the United Kingdom.
He is also a graduate of Canada’s National Defence College and the Queen’s

University Programme for Public Executives. Steve has experience in the fields
of environmental and economic management, policy formulation, conflict resolution and scientific,
economic and environmental analysis. Living in Canada for several years, he held director-general
positions with the federal government. He was also a senior fellow in Canada’s Round Table on the
Environment and the Economy, and professor of sustainable development at the University of New
Brunswick. In New Zealand since 1997, Steve served as CEO of the Foundation for Research, Science
and Technology and of the Royal Society of New Zealand. In addition to his work with Motu, he is
chair of AIESEC, an international young professionals organisation.

Motu director Suzi Kerr is also a member of the Foundation Board.
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MOTU ECONOMIC AND PUBLIC POLICY RESEARCH
Level |, 97 Cuba Street, PO Box 24390, Wellington

Ph: 64 4 939 4250 Fax: 64 4 939 4251

email: info@motu.org.nz

www.motu.or'g.nz






