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Abstract

Recent years have seen many suggestions for policies that would assist New
Zealand to meet a ‘post-Kyoto® type of international emissions reduction
obligation. These range from having government purchasing emission permits
oﬁ's%ore, financed by general taxation; to targeted polices such as use of biofuels,
banning thermal generation, energy conservation and efflciencg brogrammes,
and numerous variations on an emissions trading scheme (ETS). Some tenuous
policies have been discarded, but there is still interest in many options other
than a pure ETS or pure carbon price. In this presentation we examine an

ETS and some of the more prominent alternative (or complementary) policies
in a consistent general equilibrium framework. Our objective is to ascertain
which policy or policies enable New Zealand to meet some given international
emissions obligation at lowest economic cost.
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